January 5, 2000

D.T.E. 97-120-E

Petition of Western Massachusetts Electric Company pursuant to General Laws Chapter
164, 88 76 and 94, and 220 C.M.R. 88 1.00 et seq., for review of its electric industry
restructuring proposal.

ORDER ON COMPLIANCE TARIFES

APPEARANCES: Stephen Klionsky, Esq.
260 Franklin Street, 21st Floor

Boston, Massachusetts 02110-3179

and

Jay E. Gruber, Esq.

Jeffrey F. Jones, Esq.

Joseph L. Laferrera, Esq.



Palmer & Dodge

One Beacon Street

Boston, Massachusetts 02108

FOR: WESTERN MASSACHUSETTS ELECTRIC COMPANY

Petitioners

THOMAS F. REILLY, ATTORNEY GENERAL
By: George B. Dean

Joseph W. Rogers

Rebecca C. Perez

Assistant Attorneys General

200 Portland Street

Boston, Massachusetts 02114
Intervenor

Robert F. Sydney, Esq.

Division of Energy Resources

100 Cambridge Street, Room 1500
Boston, Massachusetts 02202

and

MaryBeth Gentleman, Esq.

Foley, Hoag & Eliot



One Post Office Square
Boston, Massachusetts 02109-2170

FOR: COMMONWEALTH OF MASSACHUSETTS, DIVISION OF ENERGY
RESOURCES

Intervenor

Jerrold Oppenheim, Esq.

National Consumer Law Center, Inc.

18 Tremont Street, Suite 400

Boston, Massachusetts 02108

FOR: THE LOW-INCOME INTERVENORS

Intervenor

Peter W. Brown, Esq.

David K. Wiesner, Esq.

Brown, Olson & Wilson

501 South Street

Concord, New Hampshire 03304
FOR: TRACTEBEL POWER, INC.

Intervenor

Scott J. Mueller, Esq.



Patricia M. French, Esq.

LeBoeuf, Lamb, Greene & MacRae

260 Franklin Street

Boston, Massachusetts 02110

FOR: FITCHBURG GAS & ELECTRIC LIGHT COMPANY

Intervenor

John Cope-Flanagan, Esq.
COM/Energy Services Company

One Main Street

P.O. Box 9150

Cambridge, Massachusetts 02142-9150

and

Robert N. Werlin, Esq.

David S. Rosenzweig, Esq.
Keegan, Werlin & Pabian, L.L.P.
21 Custom House Street

Boston, Massachusetts 02110

FOR: CAMBRIDGE ELECTRIC LIGHT COMPANY, COMMONWEALTH
ELECTRIC COMPANY,

CANAL ELECTRIC COMPANY

Intervenors



Alan R. Johnson

2000 West Park Drive, Suite 300
Westborough, Massachusetts 01581
FOR: ENERGY EXPRESS, INC.

Intervenor

Jeffrey M. Bernstein, Esq.

Charles Harak, Esq.

Suzanne LaMantia, Esq.

Bernstein, Cushner & Kimmell, P.C.

One Court Street, Suite 700

Boston, Massachusetts 02108

FOR: MASSACHUSETTS ALLIANCE OF UTILITY UNIONS

Intervenor

John A. DeTore, Esq.

Maribeth Ladd, Esq.

Rubin & Rudman

50 Rowes Wharf

Boston, Massachusetts 02110-3319

FOR: ENRON ENERGY SERVICES COMPANY



Intervenor

David A. Fazzone, Esq.

Doron F. Ezickson, Esq.

Laura S. Olton, Esq.

Emily E. Smith-Lee, Esq.

McDermott, Will & Emery

75 State Street

Boston, Massachusetts 02109

FOR: EASTERN EDISON COMPANY

Limited Participant

Curt M. Freedman, P.E.

24 Ridge Road

Longmeadow, Massachusetts 01106
FOR: HOUSES OF WORSHIP

Intervenors

William S. Stowe, Esq.
Boston Edison Company

800 Boylston Street



Boston, Massachusetts 02199
FOR: BOSTON EDISON COMPANY

Intervenor

William H. O'Rourke
57 Observer Street
Springfield, Massachusetts 02144

FOR: INTERNATIONAL BROTHERHOOD OF ELECTRICAL WORKERS, LOCAL
455

Intervenor

Paul W. Gromer, Esq.

77 North Washington Street

Boston, Massachusetts 02114-1908

FOR: NORTHEAST ENERGY EFFICIENCY COUNCIL

Intervenor

Mark E. Bennett, Esq.

62 Summer Street

Boston, Massachusetts 02110-1016

FOR: CONSERVATION LAW FOUNDATION

Intervenor



Andrew J. Newman, Esq.

Rubin & Rudman

50 Rowes Wharf

Boston, Massachusetts 02110-3319

FOR: WESTERN MASSACHUSETTS INDUSTRIAL CUSTOMERS GROUP

Intervenor

Nicholas J. Scobbo, Jr., Esq.

Robert M. Granger, Esq.

Ferriter, Scobbo, Caruso & Rodophele

One Beacon Street, 11th Floor

Boston, Massachusetts 02108

FOR: MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANY

Intervenor

Robert Ruddock, Esq.

Judith Silvia, Esq.

Associated Industries of Massachusetts
222 Berkeley Street, P.O. Box 763

Boston, Massachusetts 02117



FOR: ASSOCIATED INDUSTRIES OF MASSACHUSETTS
Intervenor

I. INTRODUCTION

On September 17, 1999, the Department of Telecommunications and Energy
("Department™) issued an Order on the Company's restructuring plan. Western
Massachusetts Electric Company, D.T.E. 97-120, Order on Restructuring Plan (1999). On
October 18, 1999, Western Massachusetts Electric Company ("WMECo" or "Company")
submitted its compliance filing.2 On December 20, 1999, the Department issued an
Order on the Company's compliance filing with respect to its distribution rates and
transition costs. Western Massachusetts Electric Company, D.T.E. 97-120-B, Order on
Compliance Filing (1999). On December 30, 1999, the Department issued an Order
approving the Company's standard offer solicitations. Western Massachusetts Electric
Company, D.T.E. 97-120-D, Order on Standard Offer Compliance Filings (1999). On
December 31, 1999, the Company submitted tariffs in compliance with the Department's
Order(sglin D.T.E. 97-120-B and D.T.E. 97-120-D for service on and after January 1,
2000.

The December 31, 1999 compliance tariffs include changes in the distribution, standard
offer and default service and transition charge rates consistent with the Department's
December 20, 1999 Order on Compliance Filing, D.T.E. 97-120-B, and the Department's
December 30, 1999 Order on Standard Offer Compliance Filings, D.T.E. 97-120-D. The
December 31, 1999 compliance tariffs provide a 15 percent rate reduction for all
customer classes, adjusted for inflation through June 30, 2000.

The Company expects to make a transition charge reconciliation filing in the first quarter
of 2000 with transition costs recovery reconciled to March 1, 1998. Accordingly, the
transition charge is subject to further review and reconciliation pursuant to the
Department's Order in D.T.E. 97-120-B. Consistent with the Department's directives, the
inflation adjustment will be reconciled in the Company's next reconciliation filing
(December 17, 1999 Letter at 6).

I1. ORDER

Accordingly, after due notice, hearing and consideration, it is

ORDERED: That the tariffs submitted by Western Massachusetts Electric Company for
electric service beginning on January 1, 2000, M.D.T.E. Nos. 1000F through 1013F,
1015D, 1025D, 1026D, 1034A, and 1035A be and hereby are APPROVED.

By Order of the Department,



Janet Gail Besser, Chair

James Connelly, Commissioner

W. Robert Keating, Commissioner

Paul B. Vasington, Commissioner



Eugene J. Sullivan, Jr., Commissioner

1. Pursuant to the Department's Order in D.T.E. 97-120, on December 15, 1999, the
Company submitted a compliance filing, for the Department's review with respect to the
procurement of standard offer and default service. On December 21, 1999, WMECo
submitted a separate compliance filing with respect to its procurement of standard offer
service for customers on the Company's interruptible rate.

2. On December 15, 1999, the Company submitted tariffs implementing an inflation
adjustment. The Department docketed this matter as D.T.E. 99-113. On December 17,
1999, the Department stated that electric companies would be permitted to include an
inflation adjustment through the mid-point of the year in which the rates would be in
effect (December 17, 1999 Letter at 5-6). The December 31, 1999 compliance tariffs
replace the tariffs proposed in D.T.E. 99-113, and the Department suspended the effective
date of the December 31, 1999 compliance tariffs.



